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Introduction

1.
An understanding of the classification system for Plant Property is necessary to determine the specific requirements for justifying, approving, ordering, or accounting for a given piece of equipment.  This section provides an overview only.  A complete discussion of Plant Property is found in the current edition of NAVCOMPT Manual, Volume 3, Chapter 6.

2-2
Navy Plant Property

1.
Plant Property includes all Navy‑owned real or personal property of a capital nature (initial acquisition cost currently set at $100,000 or more) in use at activities of the Naval Shore Establishment, or nondeployable equipment of Operating Forces based ashore.  Plant Property does not include equipment designated as Minor Property.


a.
Real Property.  This category covers all real property (buildings, land, structures, utilities) owned or accounted for by the Navy.  Management of real property is not addressed in this manual.

b.
Personal Property.  This category covers Navy owned property of a capital nature other than Real Property.
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Plant Property Classes

1.
For management, financial, and control purposes, plant property items are divided into the following four classes: 

· Plant Property Class 1 ‑ Land

· Plant Property Class 2 ‑ Buildings, structures, and utilities

· Plant Property Class 3 ‑ Equipment (other than IPE)

· Plant Property Class 4 ‑ IPE
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Plant Property Class 3

1.
General.  Plant Property Class 3 includes all Navy-owned personal property of a capital nature having an estimated or actual initial acquisition 

cost equal to or greater than the investment/expense funding threshold used by Congress to appropriate funds.

· The capitalization threshold is currently $100,000.  The dollar amount of the capitalization threshold will change simultaneously with any change in the investment/ expense-funding threshold approved by Congress.

· Changing the threshold does not lessen the need for inventory and management control.

· Management and inventory controls for minor property are similar to those for Plant Property, but do not require reporting values to higher authority.

2.
Criteria for Classification.  To be classified as Plant Property Class 3, the equipment item must:

· Have an acquisition value, which exceeds the capitalization threshold.

· Have an expected useful life of 2 years or more.

· Be required for furtherance of activity's mission.

· Not have been altered to preclude use for intended purpose.

· Not be consumed in use.

· Not be in an inventory account of the supply system.

· Not be classified as installed equipment, which is an integral part of a Plant Property Class 2 item.

· Not be listed as an exclusion from Plant Property Class 3 by NAVCOMPT Manual, Volume 3, Chapter 6, paragraph 036301‑4. (Excluded are Naval vessels and craft; aircraft equipment; cargo containers; ordnance equipment; nonappropriated funds property; rented equipment; Operating Forces' accompanying equipment; cryptographic equipment; industrial batteries; property received for repair or overhaul; dry dock; Advanced Research Projects Agency property; Military Affiliate Radio System property; and gifts, for historical purposes, to the U.S. Naval Academy Museum.)

· In addition, equipment that would be classified in all respects as IPE, Plant Property Class 4, but which is used for, or in support of, patient treatment or medical research will be recorded and reported as Plant Property Class 3.

3.
Special Considerations Regarding "Systems".  Emerging technology and current state‑of‑the‑art applications have resulted in the proliferation of Class 3 Plant Property "systems."  To classify an equipment "system" as Plant Property Class 3 the same criteria as listed in 2-4,2. above apply.


a.
The "System" Concept.  A system shall be considered to exist if a number of components are part of and function within the context of a whole to satisfy a documented requirement.


b.
System Unit Cost.  The term "system unit cost" applies to the aggregate cost of all equipment items being acquired as a new system, i.e., the items are part of and function within the context of a whole to satisfy a documented requirement.


c.
Caution.  Requirements may not be fragmented in order to circumvent designation of equipment as a system. All due caution must be exercised in properly defining requirements to avoid acquisition of what should properly be classified as a system in a piecemeal fashion.  Similarly, items, which do not normally function together within the context of a whole to satisfy a documented requirement, may not be grouped as a system.
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Criteria for Classification

As Plant Property Class 4

1.
To be classified as Plant Property Class 4, the equipment item must:

· Be IPE with an acquisition cost that exceeds the threshold used by Congress to appropriate funds (currently $100,000). 

· Be used for cutting, grinding, shaping, joining, testing, measuring, heating, or otherwise altering materials.

· Be listed as IPE in NAVCOMPT Manual, Volume 3, Chapter 6,paragraph 036402, but not listed as an exclusion by paragraph 036401‑2.

· Not be permanently attached to real property.

· Not be used directly for or in support of patient treatment or medical research.
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Property Other Than 

Plant Property

1.The following types of property are not considered Plant Property


a.
Minor Property.  Minor property is defined as personal property acquired for immediate use and having a unit cost of less than the investment/expense-funding threshold used by Congress for appropriating funds.  Minor property accountability is discussed in Section 8, paragraph 8.2. of this manual.


b.
Pilferable Property.  Pilferable equipment is defined as equipment which is easily transportable or concealable, having a ready resale value or application for personal use, and which is, therefore, especially subject to theft.

· Examples include, but are not limited to desktop calculators, cameras and photographic equipment, television sets, audio‑visual equipment, computer equipment, and portable power tools.

· Pilferable equipment may be accounted for under the provisions of Section 8, paragraph 8-2. of this manual, at the Commanding Officer's discretion.
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